The Increasing Allure of
Building Startups in the
Midwest and Raising Capital

MOTIVATED VENTURE CAPITALISTS FOSTER START-UP GROWTH

Motivated VCs are seeing traction in the Midwest thanks to promising innovators who are making their pitches, finding
support and realizing startup success. From increasing amounts of investment activity to a number of incentives and resources
available to foster growth, the Midwest continues to attract emerging and growing businesses — and venture-backed
companies are generally on the rise. Here’s a look at why.
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“The next million (or billion) dollar question remains: as great technologies become startup
businesses, why is the Midwest the best place for them to grow?” - 7.5y rounay

INCENTIVES FOR STARTUPS
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SPREADING THE WEALTH

Although the total dollars invested by VCs has slightly increased in the past ten years, the number of companies receiving
venture capital investment has significantly increased. More deals are being closed and more capital is being attracted to
the Midwest deal flow. In Michigan, for example, the total amount of VC investment nearly doubled in 2014.
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THE RISE OF THE MIDWEST: AN EPICENTER FOR BUILDING YOUNG, INNOVATIVE COMPANIES

Capital investment and company formation are at the heart of creating a vibrant entrepreneurial ecosystem.
For 34 years, the Michigan Growth Capital Symposium has served as a conduit to connect “Best of the Midwest” startups
with venture capitalists and angels keen to invest in the region. The steady drum beat and critical mass of these types of
efforts throughout the Midwest have paid off - solidly positioning the Midwest as a magnet for innovation and the
financing of young companies.
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> 2014 NVCA Yearbook
> Area Development
> David Brophy
Director, Michigan Growth Capital Symposium
Professor of Finance, Ross School of Business
> Crain’s Chicago Business
> Entrepreneur's Toolkit
> |A Source Link
> Indiana Government
> Kauffman Index of Entrepreneurial Activity
> Ohio Development Services Agency
> PitchBook
> Startup America

> Tech {dot} MN

> World Business Chicago



http://www.michigan-gcs.com/
http://www.zli.bus.umich.edu/
http://nvca.org/research/stats-studies/
http://www.areadevelopment.com/stateResources/michigan/MI-Direct-Financial-Incentives-2014-609072.shtml
https://michiganross.umich.edu/faculty-research/faculty/david-brophy
http://www.chicagobusiness.com/article/20120107/ISSUE01/301079970/illinois-tax-break-puts-startups-in-arms-of-the-angels
http://witoolkit.com/finding-money/
http://www.iasourcelink.com/funding/iowa-business-incentives
http://iedc.in.gov/business-resources
http://www.kauffman.org/~/media/kauffman_org/research reports and covers/2014/04/kiea_2014_report.pdf
http://development.ohio.gov/bs/bs_busgrantsloans.htm
http://pitchbook.com/
http://www.s.co/
http://tech.mn/news/2014/11/21/what-to-know-about-the-minnesota-angel-tax-credit-2015/
http://www.worldbusinesschicago.com/services/location-expansion/incentive-programs



